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E.O. 11652: N/A 
TAGS: EFIN EG 

SUB J : KAISSOUNI ON SPENDING PRESSURES WITHIN GOE 

REF: CAIRO 10153 

1 . DEPRIMIN KAISSOUNI, AS WELL AS MINECON EL SAYEH AND 
MINFIN HAMED, TOLD AMBASSADOR JUNE 19 THAT AHRAM STORY ON 
GOE NEED FOR ADDITIONAL ONE BILLION POUNDS THIS YEAR (REFTEL) 
IS UNFOUNDED. KAISSOUNI AND COLLEAGUES SAID VARIOUS 
MINISTRIES HAD LOBBIED FOR ADDED FUNDING REQUIREMENTS IN MID- 
YEAR BUDGET REVIEW, BUT THAT THEY HAD BEEN TURNED DOWN AND 
DEPPRIMIN KAISSOUNI'S (AND MINFIN'S) NEGATIVE DECISION WAS 
APPROVED BY PM SALEM. GOE OFFICIALS NOTED THAT PRESSURE 
CONTINUES NONETHELESS FOR FURTHER SPENDING AUTHORITY. 

2. COMMENT: IF AHRAM STORY HAS ANY VALIDITY AT ALL, 

AMOUNT INVOLVED IN MINISTRIES' DEMANDS MAY HAVE BEEN AS 
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MUCH AS LE 500 MILLION. KAISSOUNI'S REMARKS TO AMBASSADOR 
TEND TO CONFIRM REFTEL COMMENT THAT "ECONOMIC GROUP" 

HAS ENLISTED SUPPORT AT PM LEVEL OF GOVERNMENT IN HOLDING 
LINE ON THIS ASPECT OF IMF-RELATED REFORM PROGRAM. 
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